





KESM INDUSTRIES BERHAD


Company No : 13022-A	


(Incorporated In Malaysia)





UNAUDITED FOURTH QUARTERLY REPORT ON CONSOLIDATED RESULTS


FOR THE FINANCIAL QUARTER ENDED 31ST JULY 2001





The Board of Directors announces the following unaudited results of the Group for the financial quarter ended 31st July 2001.





QUOTE


�EMBED Unknown���


�



�EMBED Unknown���


�



�EMBED Unknown���


�






Notes





Accounting policies





The accounting policies and standard adopted in the quarterly financial statements are consistent with those used in the annual financial statements for the year ended 31 July 2000.











Exceptional item





There was no exceptional item for the current quarter and financial year to date.











Extraordinary item





There was no extraordinary item for the current quarter and financial year to date.











Taxation


	


�
INDIVIDUAL QUARTER�
�
CUMULATIVE


QUARTER�
�
�
CURRENT YEAR�
�
CURRENT�
�
�
�
4th QUARTER�
�
YEAR�
�
�
�
ENDED�
�
TO DATE�
�
�
�
31/07/2001�
�
31/07/2001�
�
�
�
RM'000�
�
RM'000�
�
�
Malaysian taxation based on


          results for the year:�
�
�
�
�
�
     -    Current�
48�
�
   624�
�
�
     -    Deferred�
36�
�
   724�
�
�
�
84�
�
1,348�
�
�
Under/(Over)provision in respect


         of prior year:�
�
�
�
�
�
     -    Current�
(79)�
�
 (316)�
�
�
     -    Deferred�
(26)�
�
 (104)�
�
�
�
(21)�
�
 928�
�
�









Profit/(loss) on sale of unquoted investments and/or properties





There were no sales of unquoted investment or properties for the current quarter and financial year to date.





�






Purchase or disposal of quoted securities





During the fourth financial quarter, the Group made the following acquisitions and disposal of quoted securities:





�
INDIVIDUAL QUARTER�
�
CUMULATIVE


QUARTER�
�
�
CURRENT YEAR�
�
CURRENT�
�
�
4TH QUARTER�
�
YEAR�
�
�
ENDED�
�
TO DATE�
�
�
31/07/2001�
�
31/07/2001�
�
�
�
RM'000�
�
RM'000�
�
     Total purchases�
�
209�
�
209�
�
     Total disposal�
�
-�
�
769�
�
     Loss on disposal �
�
-�
�
(106)�
�
�
�
�
�
�
�
AS AT�
�
AS AT�
�
�
31/07/2001�
�
31/07/2000�
�
�
�
RM'000�
�
RM'000�
�
     Quoted shares at cost�
�
2,721�
�
3,281�
�
     Less: Provision for diminution in value�
�
(495)�
�
-�
�
�
�
2,226�
�
3,281�
�
�
�
�
�
�
�
�
�
�
�
�
�
      Market value�
�
2,312�
�
3,447�
�
�
�
�
�
�
�









Effect of changes in the composition of the Group





There was no change in the composition of the Group for the current quarter and financial year to date.











Status of uncompleted corporate announcement





There was no uncompleted corporate announcement.











Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares





There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.


�






Group borrowings


�
�
AS AT�
�
AS AT�
�
�
�
31/07/2001�
�
31/07/2000�
�
�
�
RM'000�
�
RM'000�
�
(a)�
Group borrowings�
�
�
�
�
�
�
�
�
�
     -    Secured�
�
11,027�
�
�
�
8,980�
�
�
�
     -    Unsecured�
�
629�
�
�
�
2,833�
�
�
�
Other loans – unsecured�
�
2,066�
�
�
�
2,066�
�
�
�
�
�
13,722�
�
�
�
13,879�
�
�
�
�
�
�
�
�
�
�
�
�
(b)�
Repayable within 12 months�
�
6,687�
�
�
�
6,944�
�
�
�
Repayable after 12 months�
�
7,035�
�
�
�
6,935�
�
�
�
�
�
13,722�
�
�
�
13,879�
�
�



	(c)	The borrowings are denominated in Ringgit Malaysia.





The securities provided on term loans comprise fixed charge on certain assets of the Group.





Other loans represent unsecured loans obtained from a minority shareholder of a subsidiary company. These loans bear interest at prevailing commercial rates and have no fixed term of repayment.











Contingent liabilities


�
AS AT�
�
AS AT�
�
�
31/07/2001�
�
31/07/2000�
�
�
RM'000�
�
RM'000�
�
Guarantees granted to licensed banks in�
�
�
�
�
    respect of credit facilities extended to�
�
�
�
�
    subsidiary companies�
�
11,899�
�
13,073�
�









Financial instruments with off balance sheet risk





There were no financial instruments with off balance sheet risk.








Pending material litigation





There were no pending material litigation.








Segment reporting





Segmental information is not provided as the Group operates primarily in the electronic industry in Malaysia.





�






Material change in the profit before taxation





The Group recorded a profit before tax of RM46,000 for the fourth quarter ended 31 July 2001.  This is 84% lower as compared to the previous quarter ended 30 April 2001.  The weaker fourth quarter performance was largely attributed to lower turnover and operating margin.





This was a reflection of the continuous weak market demand in the semiconductor market which resulted in lower volumes for burn-in and testing services.








Review of results





The Group’s turnover declined by 17% to RM50.2 million from RM60.1 million compared with the previous corresponding year.  This was due to a decline in burn-in and testing revenue, which was partially offset by an increase in OEM assembly revenue.





The operating margin decreased by 13.6% from 45.3% to 31.7% compared with the previous corresponding year.  The decrease was largely attributed to lower burn-in and testing volume being processed and higher overhead structure built up in anticipation of potential new businesses.








Material subsequent events





There is no material subsequent event.





 


Seasonality or cyclicality of operations





There is no material seasonal or cyclical fluctuation in the operations of the Group.








Current year prospects





The semiconductor market is not expected to pick up in the coming quarter.  Barring any unforeseen circumstances, the Board expects the coming quarter’s performance to be weak.








Profit Guarantee





The Group is not subject to any profit guarantee.











�






Dividend





The Directors did not recommend any interim dividend for the financial year ended 31st July 2001 (2000 : Nil).





The Directors propose a first and final dividend of 4.5% less tax at 28% amounting to RM550,800 in respect of the financial year ended 31st July 2001 subject to the approval of the shareholders at the forthcoming Annual General Meeting (2000 : 4.5% less tax at 28% amounting to RM550,800).





Amount per share (sens)		2001		2000





First and final dividend			  4.5		  4.5





The dividend entitlement and payment date will be announced later.














UNQUOTE





BY ORDER OF THE BOARD














Leong Oi Wah


Company Secretary 





Kuala Lumpur


Date : 27 September 2001


KESM INDUSTRIES BERHAD


(Incorporated in Malaysia)





Company No      :  13022-A		
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